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Executive Summary

This report systematically discloses the practices and performance of PT Huayue Nickel
Cobalt in mineral supply chain due diligence management for the year 2025 (January 1, 2025 to
December 31, 2025). In accordance with the “Six-Step Framework™ of the OECD Due Diligence
Guidance (3rd Edition) and the China Due Diligence Guidelines (2nd Edition), the Company

continues to improve our supply chain due diligence management system.

Management System and Policies: The Company has established a “Mineral Supply Chain
Due Diligence Working Group” and formulated and implemented key policies, including the
Supplier Code of Conduct, the Policy for Responsible Global Mineral Supply Chains from
Conflict-Affected and High-Risk Areas, and the Supplier Standards for Responsible Mineral
Sourcing. A three-tier management structure of “Group-Industry-Subsidiary” has been developed

to ensure effective policy implementation.

Risk Identification and Assessment: During the reporting period, the Company conducted
KYC questionnaires and CAHRAs identification for all mineral suppliers. Indonesia, the country
of origin for laterite nickel ore, is classified as a low-risk area. No Category 1 risks, such as

contributing to conflict or serious human rights abuses, were identified.

Risk Prevention and Mitigation: The Company has established a tiered mitigation
approach (continue engagement, suspend engagement, terminate cooperation). Independent
third-party assessments are required for high-risk suppliers, while on-site visits are conducted for
low-risk suppliers. In 2025, Huayue had only one laterite nickel ore supplier, for which multiple

rounds of on-site assessments were completed.

Internal and External Assessment: Huayue (Nickel and Cobalt) has successfully passed

the RMI/RMAP assessment.

Communication and Reporting: The Company publishes an annual due diligence report,
actively participates in industry forums, and communicates due diligence requirements to both

upstream and downstream partners.



Remediation: During the reporting period, no incidents requiring remediation measures

occurred.

Grievance Mechanism: No grievances were received during the reporting period. The
Company is advancing the digital upgrade of our ESG grievance management platform,
establishing a closed-loop management mechanism featuring full traceability, tiered response, and

data security.

Outlook: Huayue will continue to strengthen our ESG competitiveness, deepen strategic
mutual trust with suppliers, and jointly build a transparent, resilient, and sustainable mineral

supply chain.



Description of the report
Scope of the report

This report aims to systematically disclose the practices and progress of PT Huayue Nickel
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Cobalt (hereinafter referred to as “Huayue Nickel Cobalt,” “Huayue,” “the Company,” or “we”
in mineral supply chain due diligence management during the period from January 1, 2025 to
December 31, 2025. To ensure continuity and comparability, certain content may appropriately
extend to prior or subsequent years. We recognize that due diligence in mineral supply chains is a
continuous and systematic process of improvement. Huayue will uphold a responsible approach,
continuously strengthening our ability to identify and manage supply chain risks through effective

management, and working together with suppliers to build a transparent and sustainable

responsible supply chain.
Principles of preparation

This report is prepared with reference to the OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas (Third
Edition, hereinafter referred to as the “OECD Guidance”) and the China Due Diligence
Guidelines for Mineral Supply Chains (Second Edition, hereinafter referred to as the “China
Guidelines”), particularly their principles on stakeholder engagement and sustainable
development context. It also draws on relevant standards and tools of the Responsible Minerals
Initiative (RMI) to enhance the standardization of the report. Following the “Six-Step
Framework,” the Company systematically presents our compliance and performance in mineral

supply chain due diligence management in 2025.
Publication Method

This report is published in electronic format in both Chinese and English. In the event of any
discrepancy between the two versions, the Chinese version shall prevail. The electronic version of
the report is available on the Company’s official website: https://www.huayou.com. For any

questions or suggestions regarding this report, please contact us via email at: csr@huayou.com.



Reference Notes

In this report, Zhejiang Huayou Cobalt Co., Ltd. is referred to as “Huayou Cobalt” or
“Huayou”; PT Huayue Nickel Cobalt is referred to as “Huayue Nickel Cobalt,” “Huayue,” “the

Company,” or “we.” Any other references not specified here shall be defined in the main text.

Copyright Statement: The copyright of this report belongs to PT Huayue Nickel Cobalt.



Term

Mineral Supply Chain

Due Diligence

OECD Guidance

China Guidelines

Six-Step Framework

CAHRASs

KYC

Red Flags

Category 1 Risks

RMI / RMAP

CcCMC

Glossary

Definition

A comprehensive management process by which a company, in accordance with
internationally recognized guidelines such as the OECD Guidance and the China
Guidelines, identifies, prevents, mitigates, remediates, and discloses risks related
to conflict, human rights, governance, and other issues within the mineral supply

chain.

The OECD Due Diligence Guidance for Responsible Supply Chains of Minerals
from Conflict-Affected and High-Risk Areas (Third Edition)

The China Due Diligence Guidelines for Mineral Supply Chains (Second Edition)

The core due diligence framework established by the OECD Guidance and the
China Guidelines, including: establishing management systems, risk identification
and assessment, risk prevention and mitigation, internal and external assessment,

communication and reporting, and providing remediation where appropriate.

Conflict-Affected and High-Risk Areas, referring to geographic regions
characterized by armed conflict, widespread violence, governance failure, or other

high-risk conditions.

Know Your Counterparty, referring to due diligence documentation collected by
the Company from suppliers, including basic information, ownership structure,

and source of materials.

Risk indicators identified during the due diligence process that trigger further

investigation, such as sourcing from CAHRAs or lack of supplier transparency.

As defined in the China Guidelines, risks related to serious human rights abuses,
direct or indirect support to armed conflict, or illegal control of resources in the

extraction, trade, processing, and export of minerals from CAHRAs.

Responsible Minerals Initiative and its Responsible Minerals Assurance Process,
an internationally recognized due diligence assessment system for smelters and
refiners.

China Chamber of Commerce of Metals, Minerals & Chemicals Importers &
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Independent
Third-Party

Assessment

Risk Management
Plan

Grievance Mechanism

ESG

EITI

Exporters, responsible for promoting the implementation of China’s mineral

supply chain due diligence guidelines and conducting enterprise assessments.

An independent audit of a smelter or supplier’s due diligence management system

conducted by a qualified third-party organization (e.g., UL).

Mitigation measures and action plans developed and implemented in response to
identified risks, including tiered strategies such as continuing engagement,

suspending engagement, or terminating cooperation.

A formal channel and process through which stakeholders can raise concerns,

suggestions, or complaints related to supply chain due diligence.

Environmental, Social, and Governance, the core dimensions used to assess a

company’s sustainability performance.

Extractive Industries Transparency Initiative, a globally recognized framework for
transparency and good governance in the extractive sector, implemented through
multi-stakeholder participation (governments, companies, and civil society) to

promote disclosure and accountability of natural resource revenues.



Mineral supply chain due diligence management

Since establishment, Huayue has recognized that ESG and sustainable development are not
only essential for responding to global sustainability goals and national policies, but also a critical

strategic pathway to address the global energy transition and climate change risks.

Since 2018, the Company has been developing our ESG and sustainability management
system. Taking into account business characteristics, global extractive industry practices, and
international best practices, Huayue engages in comprehensive communication with stakeholders
based on principles of integrity, equality, and transparency to understand their key concerns, and
formulates and implements ESG policies and management systems accordingly. As a key ESG
topic, responsible supply chain management has been given high priority. The Company
continuously strengthens supply chain development by improving supplier management systems
from multiple perspectives, including entry assessment, risk control, supplier communication, and
capacity building. We are committed to establishing long-term and stable partnerships with
upstream and downstream suppliers, enhancing the security and environmental performance of
the supply chain. Mineral supply chain due diligence has become a cornerstone of Huayue’s

sustainable development.

This report serves as the Company’s annual summary of mineral supply chain due diligence
efforts. In accordance with the OECD Guidance and the China Guidelines, Huayue has
formulated the Supplier Code of Conduct, the Policy for Responsible Global Mineral Supply
Chains from Conflict-Affected and High-Risk Areas, and the Supplier Standards for Responsible
Mineral Sourcing. At the same time, the Company adopts a three-tier due diligence management
structure of “Group — Industry — Subsidiary” to ensure effective policy implementation. These
efforts aim to meet customer and market expectations for responsible mineral sourcing, enhance
the Company’s international reputation and market recognition, improve internal supply chain
management systems, strengthen subsidiaries’ awareness and control of supply chain risks,
enhance traceability and stability of the mineral supply chain, and reduce potential disruptions

arising from conflict-affected and high-risk areas or weak regulatory environments.



The Company continues to improve mineral supply chain due diligence management system
and strengthen capabilities in responsible sourcing management. In cooperation with suppliers,
Huayue promotes responsible sourcing awareness and supports capacity building by
communicating the Supplier Code of Conduct and mineral supply chain policies, incorporating
due diligence requirements into commercial contracts, and requiring suppliers to provide KYC
information. The Company conducts risk assessments based on multi-source information, and,
depending on the results, carries out on-site assessments or requires independent third-party
assessments. It also continuously tracks the effectiveness of risk mitigation measures,

contributing to the sustainable development of the industry.
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Figure 1: On the afternoon of November 26, 2025, Huayou’s 2025 Annual Supplier Conference, themed “Competing
to Win, Creating a Shared Future,” was grandly held at the Wuzhen International Internet Convention and Exhibition
Center. More than 130 partner organizations from China and abroad and over 400 guests attended the conference.
The event clearly emphasized “placing greater focus on sustainable development and expanding development space
through ESG competitiveness.” Lv Jicheng, Assistant General Manager of the Sustainability Center, delivered the
report “Co-creating the Future, Building Sustainability Together — Jointly Advancing a Sustainable Supply Chain”
on behalf of the Company. From the perspectives of due diligence management, green and low-carbon development,

and supplier capability building, the report clarified Huayou’s specific action directions for working with suppliers to



build a transparent, resilient, and sustainable mineral supply chain.

The Company actively participates in international and industry dialogues to stay informed
of the latest developments and solutions in responsible mineral supply chain due diligence, while

also proactively providing feedback on challenges encountered in our own implementation.

Wil Caiuin

Figure 2: On September 11, 2025, Sun Lihui, Vice President of Huayou Cobalt, attended the Asia Vision Forum

initiated by Caixin Global with strategic support from the Singapore government. The forum, themed “Asian
Opportunities in an Era of Transformation,” focused on three key variables shaping business decisions: geopolitical
dynamics, technological evolution, and the green transition. Sun Lihui participated in the roundtable discussion on
“Reshaping Mobility: Innovation in Electric Vehicles and Power Batteries” on behalf of the Company and was

interviewed by Caixin Global.
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Kl 3: Figure 3: From September 23 to 25, 2025, the 3rd Sustainable Mineral Supply Chain International Forum
(SMISC Forum), hosted by CCCMC, was held at the Xiamen International Conference Center. Lv Jicheng, Assistant
General Manager of the Sustainability Center of Huayou Cobalt, attended the main forum on September 24 as a
special guest and delivered a presentation titled “China—Indonesia Community Sustainable Action Network —

Mobile Children Education Empowerment Project,” sharing Huayou’s overseas community collaboration practices.

According to the Guidelines for Social Responsibility in China’s Outbound Mining
Investment (2017 Edition), the mineral resources industry is a capital-intensive sector
characterized by long investment cycles and a high degree of specialization. The sustainable
development of mineral resource investment and cooperation requires a secure, stable, transparent,
and predictable political, economic, and social environment, while also exerting far-reaching
impacts on the economy, society, and the environment. While investing and developing business
in Indonesia and achieving economic benefits, Huayue incorporates economic, environmental,
and social sustainability into our overall considerations. The Company continues to advance our
efforts in areas such as respect for human rights, fair operations, reduction of ecological footprint,
community relations management, stakeholder engagement, capacity building for responsible
business conduct, and enhanced transparency, thereby continuously improving our corporate

social responsibility performance.
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During the reporting period, Huayue continued to advance mineral supply chain due
diligence in accordance with the “Six-Step Framework™ and due diligence procedures. The
Company established a “Mineral Supply Chain Due Diligence Working Group” to coordinate the

implementation and continuous improvement of related work.

The Sustainability Center at the Group headquarters, together with the ESG and
Sustainability Center of Industry Group and Huayue’s ESG Department, and with the support of
the raw material procurement department, conducted awareness training for suppliers on mineral
due diligence and communicated due diligence policies and requirements. The Company carried
out risk analysis and assessment of suppliers by collecting Know Your Counterparty (KYC)
questionnaires and utilizing publicly available information from online platforms. Based on the
assessment results, risk mitigation plans are reviewed and approved by the Company,
communicated to suppliers, and their implementation is monitored. Key nodes within the
Company’s mineral supply chain have undergone independent third-party audits, and

management performance is publicly disclosed through this report.

“Six-Step Framework”

01 02 03

Establish a Due Diligence Risk Identification and Risk Prevention and
Management System Assessment Mitigation

06 05

Provide conditions or Communicate and report on
cooperate in risk management process
remediation when and results
appropriate

04

Conduct Internal and
External Assessments
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Step 1: Establish a Due Diligence Management System

In accordance with the OECD Guidance and the China Guidelines, the Company has
established a mineral supply chain due diligence management system and related procedural
documents, including the Supplier Code of Conduct, the Policy for Responsible Global Mineral
Supply Chains from Conflict-Affected and High-Risk Areas, and the Supplier Standards for

Responsible Mineral Sourcing.

To ensure the orderly advancement of due diligence management, the Company has
established a “Mineral Supply Chain Due Diligence Working Group,” composed of members
from the Group’s Sustainability Center, the Raw Material Procurement Department, and
Huayue’s ESG Department. As a specialized group under the ESG and Sustainability
Management Committee, it is responsible for providing technical support and oversight for the

Company’s mineral supply chain due diligence management.

B  Mineral Supply Chain Due Diligence Policy

In accordance with the OECD Guidance and the China Guidelines, the Company has
established a mineral supply chain due diligence policy and management system, and has
integrated the policy into the routine management of responsible sourcing from high-risk areas

within supply chain.

B Supplier Code of Conduct

The Company has established a Supplier Code of Conduct, which sets out expectations for
suppliers in areas such as labor and human rights, as well as health and safety. Suppliers are also
required to cascade these requirements to their upstream suppliers. In procurement practices,
these requirements are treated as key criteria for supplier admission, and the Company actively
monitors supplier compliance. Any violation of this Code may adversely affect the business
relationship between the supplier and Huayue, and may result in suspension or termination of the

relationship.

B Supplier Standards for Responsible Mineral Sourcing
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Based on the Supplier Code of Conduct, the Company has established specific standards for
suppliers engaged in responsible mineral sourcing. These standards require mineral suppliers to
conduct due diligence across their entire supply chain regarding the origin of minerals, in
accordance with the OECD Guidance and the China Guidelines, to determine whether they
originate from identified high-risk areas. If so, suppliers are required to provide Huayue with

reasonable written evidence of their sourcing practices and due diligence activities.

If a supplier violates the above Code or standards, or if its direct or indirect suppliers are
found to be in violation, Huayue will require the supplier to implement corrective measures
within a reasonably defined timeframe and to ensure that relevant supply chain participants
address the identified risks. If such suppliers fail to mitigate or eliminate the risks as required by
Huayue, or refuse to take any corrective actions, Huayue will decide to terminate all or part of the

contracts, agreements, purchase orders, or any other arrangements with the supplier.

B Establishing a Supply Chain Control and Transparency System

In order to better manage supply chain risks and enhance transparency, the Mineral Supply
Chain Due Diligence Working Group oversees the Raw Material Procurement Department,
supply chain due diligence management functions, as well as production and warehousing
departments to ensure the implementation of management procedures and proper record-keeping.
This ensures that all information required for supply chain traceability is collected and archived.
Relevant supporting documents and records are required to be retained for at least ten years, with
clear written requirements in place. The Company requires suppliers to provide information
demonstrating the origin of raw materials, including country of origin, full legal name and
geographic location of the supplier, transportation routes and methods, as well as the commercial
name and type of minerals. In addition, ownership information (including beneficial ownership)
of direct suppliers and other known upstream entities is collected. If red flags are identified
during the “red flag review” process, additional chain-of-custody or supply chain traceability

information will be required.
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Huayue’s production facility is located in the Indonesia Morowali Industrial Park (IMIP) in
Central Sulawesi, Indonesia. Laterite nickel ore is sourced from mines on Sulawesi Island,

Indonesia, and transported by land from the mines to the processing plant.

To further strengthen supplier risk management, the Company has established supplier
admission criteria, requiring suppliers to provide key documentation such as mining licenses,
certificates of origin, business registration certificates, articles of association, and tax

identification numbers.

We recognize that transparency is the foundation for building cooperation with stakeholders.
Indonesia, where the Company operates, is a member of the Extractive Industries Transparency
Initiative (EITI). The Company strictly adheres to the principles of Indonesia’s EITI framework,
demonstrating commitment to supporting EITI principles and promoting transparency and

accountability in the extractive sector.

B Strengthening Cooperation with Suppliers

To enhance our influence over suppliers, the Company urges suppliers to implement the
established supply chain policies, requires them to sign the Supplier Code of Conduct,
incorporates mineral supply chain due diligence requirements into commercial contracts, and
requests suppliers to complete and submit KYC questionnaires based on actual conditions. At the
same time, Huayue supports suppliers in improving their supply chain due diligence performance

and complying with supply chain policies.

Huayue holds routine meetings with mining suppliers to maintain close communication and
promote continuous improvement in risk management and compliance. These meetings involve
the laterite nickel ore procurement department, processing plant, ESG Department, quality
assurance department, and other relevant functions. Key discussion topics include supply
conditions of laterite nickel ore, quality performance, transportation status, suppliers’ progress in
environmental, social, and governance (ESG) , compliance developments, and any newly
emerging risk factors. Through these interactions, the Company ensures that suppliers understand

and comply with our responsible sourcing policies, while providing recommendations and
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support for improvement when necessary, thereby further strengthening collaboration on

responsible supply chain management.

B Stakeholder Communication

Huayue not only maintains effective communication with upstream suppliers, but also
actively cooperates with downstream customers in their due diligence assessments of the
Company’s supply chain, providing relevant information and documentation in a timely manner
upon request. During the process of implementing corrective actions based on on-site assessments
of direct suppliers, the Company also engages proactively with external customers and industrial
park enterprises, seeking feedback and recommendations to support continuous improvement.
Through these efforts, Huayue remains committed to building a green and sustainable supply

chain.

B Record Retention System

The Company requires that records related to supply chain due diligence activities be
retained for at least ten years. Qualification documents and communication records related to
suppliers are regularly updated and archived in accordance with Company requirements, ensuring

compliance with the OECD Guidance and the China Guidelines.

B Grievance Mechanism

Huayue has established and publicly disclosed a grievance mechanism on our official
website (www.huayou.com). The Company encourages stakeholders to raise suggestions,
comments, or grievances related to ESG and mineral supply chain due diligence. Stakeholders
may contact the Company via telephone or by completing an Information Collection Form. They

may also submit grievances to CCCMC via the email address: rbc@ccemc.org.cn.

Upon receiving a grievance, the Company will organize investigation and analysis,
communicate fully with relevant parties regarding the proposed resolution, and strictly maintain
the confidentiality of the information of those providing suggestions, comments, or grievances.

The contact details for grievances are as follows:
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Indonesia
Tel: +62 812 2393 0989/+62 821 9873 5711
Email: HYNC@huayou.com

Address: IMIP Industrial Park, Morowali, Central Sulawesi, Indonesia

During the reporting period, the Company recorded zero stakeholder grievances. We clearly
recognize that, within the complex social environment of cross-border operations, “zero
grievances” does not equate to a perfect state of “zero risk.” Instead, it may indicate the existence
of invisible barriers—such as language, cultural differences, or lack of trust—within existing
communication channels, which can hinder grassroots voices from being effectively heard. For
this reason, we fully understand that the value of a grievance mechanism lies not only in
providing a channel for raising concerns, but also in enabling efficient, fair, and traceable

resolution of issues, thereby driving the continuous improvement of our management systems.

Reflecting on past practices, we acknowledge that there is still room for improvement in our
grievance management in areas such as channel integration, process standardization, traceability,
and data accumulation. In response, the Company is actively advancing the digital upgrade of our
ESG grievance management platform, aiming to establish a more transparent, efficient, and

closed-loop grievance handling system. The design principles are as follows:

B End-to-end traceability with closed-loop management: Each grievance is assigned a
unique case number, enabling full lifecycle traceability from intake and handling to

closure, ensuring clear accountability and complete case resolution.

B Clear roles and responsibilities with efficient coordination: Define authority boundaries
across all levels and roles, ensuring independence between accountability initiation and

approval, and avoiding ambiguity or fragmentation in processes.

B Key controls with record retention and archiving: Focus on critical stages of grievance

handling (such as commitments, approval decisions, and closure documentation) through
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online recording and archiving, ensuring auditability while maintaining flexibility in

offline execution.

B Risk visibility with proactive intervention: Real-time monitoring of grievance handling
progress, with automatic alerts and intervention for abnormal risks, shifting risk

management from ex-post accountability to ex-ante prevention.

B Tiered response with flexibility and efficiency: Establish parallel processes for general
and urgent grievances, balancing compliance for routine matters with responsiveness to

emergencies.

B Data compliance with security and control: Strict role-based access control over data,
with encryption of sensitive information to ensure the privacy of complainants and the

security of case data.

We firmly believe that a sincere, efficient, and traceable grievance mechanism is the most
direct bond of trust between the Company and our stakeholders. Huayue will take this upgrade as
an opportunity to continuously enhance our grievance management practices, carefully listen to
every voice, and respond responsibly to every concern. We welcome all stakeholders to share
valuable feedback through existing channels, and to work together with us to continuously

improve Huayue’s ESG governance performance.

Step 2: Risk Identification and Assessment

Risk identification and assessment form the foundation of due diligence management. To this
end, Huayue has established a comprehensive system and procedures for risk identification to

ensure a thorough identification and evaluation of risks. The main approaches are as follows:
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Step 2

CAHRAs
Identification

Step 1 Step 3

Distribution and Conduct searches
collection of through the internet
supplier and other available
questionnaires channels

Step 4

— On-site
Communication Assessment /

and Reporting Third-Party
Assessment

Step 5

I. During the reporting period, the Company continued to carry out due diligence
management in accordance with supply chain due diligence procedures. For raw material

suppliers, the following actions were taken:

(1) Organized workshops on mineral supply chain due diligence to enhance awareness and

build capacity;

(2) Distributed and collected KYC (Know Your Counterparty) questionnaires to obtain
information on suppliers’ compliance status, sources of raw materials, transportation, and

responsible sourcing practices.

We successfully distributed and collected the Know Your Counterparty (KYC) Questionnaire

from suppliers. The summarized feedback is as follows:
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B The KYC forms were completed with relatively comprehensive information (including
company details, mine information, supply chain mapping, and transportation routes); all
participants in the supply chain are legally registered entities with complete licenses and

qualifications;

B Laterite nickel ore raw materials originate from Indonesia. Suppliers declared that
mining is conducted through large-scale mechanized operations, without involvement of

artisanal mining, and that mine site management is well regulated.

II. In accordance with the Company’s established identification and management procedures
for Conflict-Affected and High-Risk Areas (CAHRAs), we conducted a comprehensive
assessment of whether source countries qualify as high-risk regions based on clear information
such as the origin and transportation routes of minerals in the supply chain. The CAHRAs

identification process primarily refers to resources and tools recognized by RMI.

During the reporting period, based on red flag screening of suppliers, Indonesia—the
country of origin of laterite nickel ore—was not identified as a CAHRA. Therefore, no red flags
were triggered regarding the origin or transit locations, supplier-related concerns, or specific

circumstances, and the procurement was classified as low risk.

[I. Through multiple channels—including official public information, media or NGO
reports, and customer feedback—we assessed suppliers’ due diligence performance in the mineral
supply chain. We examined whether there were any negative records or reports, and evaluated
whether the supply chain posed Category 1 risks (i.e., risks of contributing to conflict or serious
human rights abuses associated with extraction, trading, processing, or export from CAHRASs), or

violations of national laws and relevant international instruments.

During the reporting period, we did not identify the following risks (as defined under
“Category 1 Risks” in the China Due Diligence Guidelines for Mineral Supply Chains, Second

Edition):
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(1) Risks of contributing to, benefiting from, assisting, facilitating, or engaging with entities

that commit serious human rights abuses;

(2) Risks arising from direct or indirect support to non-state armed groups, or engagement

with entities providing such support;

(3) Risks associated with public or private security forces;

(4) Risks of gross misconduct, including direct or indirect involvement by the Company or

its business partners.

IV. For high-risk suppliers that trigger red flags, enhanced due diligence measures are
required. The Company requires such suppliers to conduct independent third-party assessments
and provide corresponding reports. For low-risk suppliers that do not trigger red flags, the
Company’s on-site assessment team conducts field visits to mines to understand on-site control

over raw materials, thereby reducing source risks and improving supply chain transparency.

The Company places particular emphasis on conducting on-site visits to mines in Indonesia,
which is classified as a low-risk region. At the same time, it collects necessary internal and
external ESG-related assessment reports and mine information, including but not limited to
certificates of origin, mining licenses, business registration certificates, and field assessment data.
This ensures that all mines operate legally and compliantly with complete qualifications, while

continuously promoting ESG development and risk assessment at mine sites.

V. The Company consolidates and summarizes risks identified through the above approaches,
prepares risk assessment reports for mineral suppliers, and fully communicates the identified risks
with suppliers and other stakeholders to jointly establish practical and feasible improvement

actions.
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Step 3: Risk Prevention and Mitigation

The Company’s supply chain due diligence management department reports the risk
assessment results identified in Step 2 (including both actual and potential risks) to the Mineral
Supply Chain Due Diligence Working Group. After consulting relevant suppliers and affected
stakeholders, a risk management plan is formulated and approved. The plan is implemented upon
review and approval by the head of the Working Group. The supply chain due diligence
management department regularly tracks suppliers’ progress in risk mitigation and reports
updates to senior management in a timely manner. In the event of significant changes in the
supply chain, the Company will adjust the risk management plan or conduct supplementary risk
assessments as needed. The department continuously urges suppliers to carry out corrective

actions until all non-conformities are closed.

In accordance with the requirements of the OECD Guidelines and the China Guidelines, the
Company has established the following tiered mitigation strategies within its risk management

plan:

(1) Continue engagement while implementing risk mitigation measures: Applicable where

risks are controllable and can be effectively reduced through management measures;

(2) Temporarily suspend engagement while implementing mitigation measures: Applicable

where risks are relatively high and stricter control measures are required;

(3) Disengage from the supplier: Applicable where mitigation efforts fail, or where the

Company determines that risks cannot be effectively mitigated or exceed acceptable thresholds.

In implementing the above tiered strategies, the Company emphasizes strengthening supply
chain resilience through management empowerment. In accordance with due diligence standard
procedures, if weaknesses in supplier management related to non-Category 1 significant risks are
identified during routine assessments, the Company requires suppliers to develop a Corrective
Action Plan (CAP). Although no extreme cases requiring major escalation measures or dedicated

CAP remediation were identified during the reporting period, the Company will continue to rely
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on this corrective mechanism as a cornerstone, urging and supporting upstream partners to

continuously improve their due diligence performance.

Step 4: Conduct Internal and External Assessments

Huayue actively operates mineral supply chain due diligence management system,
proactively responds to downstream customers’ supply chain audit requirements, and
communicates with upstream suppliers regarding identified issues and improvement plans,
thereby promoting the comprehensive implementation of supply chain due diligence. During the
reporting period, Huayou headquarters conducted an internal ESG and supply chain due diligence
audit of Huayue’s supply chain. In addition, independent third-party auditors were engaged to
perform external audits. For issues identified during the audits, corrective actions were developed

in accordance with requirements through Risk Mitigation Plans (Corrective Action Plans, CAPs).

Huayue’s nickel and cobalt products have passed the RMI/RMAP assessment. Detailed

results are available from RMI.

Company Name: PT Huayue Nickel Cobalt

Company ID: CID004004 |CID004524

Company Address: IMIP Industrial Park, Morowali, Central Sulawesi, Indonesia

Assessed Metals: Nickel | Cobalt

Assessment Period: August 12-13, 2025

Assessment Scope: July 1, 2024 — June 30, 2025

Auditing Firm: UL Responsible Sourcing

Assessment Status: Conformant

https://www.responsiblemineralsinitiative.org/media/docs/Public%20Reports/P

Report Link:

T%20HUAYUE%20NICKEL%20COBALT%20Public%20Report.pdf
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Step S: Communicate and report on risk management process and results

Public reporting is a fundamental responsibility for all stakeholders across the mineral
supply chain and is essential for promoting responsible supply chains. Huayue publishes an
annual Mineral Supply Chain Due Diligence Report, systematically disclosing key progress and
performance in areas such as the development of due diligence management systems, risk
identification and assessment, risk prevention and mitigation, and internal and external
assessments. These reports have been made publicly available on the Company’s official website,

and feedback from all stakeholders is welcomed.

At the same time, the Company actively participates in global forums and industry initiatives
related to mineral supply chain due diligence, proactively shares practical experience, and
continuously learns from advanced practices of peers both domestically and internationally,

thereby contributing to the overall improvement of due diligence standards across the industry.

Step 6: Provide conditions or cooperate in remediation when appropriate

Remediation is not a component of the due diligence process itself, but rather a separate and
critical process that due diligence should enable and support. During the reporting period, no

incidents occurred that required remediation measures.

PT Huayue Nickel Cobalt

April 20, 2026
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Reader Feedback Form

Dear Reader::

Thank you very much for taking the time out of your busy schedule to read Huayue’s 2025
Mineral Supply Chain Due Diligence Report. In order to provide you and other stakeholders with
more valuable information and to effectively enhance the Company’s capabilities and
performance in supply chain due diligence management, we sincerely welcome your feedback

and suggestions.

Multiple-choice Questions (please tick v/ where appropriate):

1. What is your overall evaluation of this report?:

o Excellent o Good O Average o Poor o Very Poor

2. What is the report's responsiveness to and disclosure of stakeholder concerns?

o Excellent o Good O Average o Poor o Very Poor

3. How do you evaluate Huayue’s performance in supply chain due diligence management?
o Excellent o Good O Average o Poor o Very Poor

4 Do you find the content structure and layout of this report easy to read?

O Yes o No

Open-ended Question:

Do you have any comments or suggestions regarding Huayue’s mineral supply chain due diligence
management and this report?
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